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Market Update



Trend 1: In Q2
Optimism

2021 , Investors Embrace Cautious

Bullish Market Signals

• COVID-19 vaccine roll-out
• Job recovery
• Strong appetite for fiscal stimulus
• Bi-partisan Infrastructure support

Bearish Market Signals

• Rich market valuations
• Growing inflation concerns
• Real interest rates begin to rise
• Volatility at the single-security level

Takeaway: Investors should be prepared to navigate any market environment
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Price Pressures Build
U.S. inflation measures both increased by more than forecast in March
■ CPI (MoM, SA) / CPI (YoY, NSA)
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Green Street Commercial Property Price Indexes
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Strong Rebound in Job Growth since March 2020

Employment in total nonfarm
January 2011- February 2021
Seuonaly adjusted, In thoUAnds
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Legislation Tax Update





What about corporate taxes?

According to the Tax 
Foundation, under 
President Biden’s tax 
plan, the United States 
would tax corporate 
income at the highest top 
rate in the industrialized 
world, averaging 65.1 
percent.  

Tax Tip – Consider 
“reverse tax 
planning”



Current Tax Rates (Married Couples)

Taxable Years Beginning in 2021

If Taxable Income Is: The Tax Is:

Not over $19,900 10% of the taxable income

Over $19,900 but not over $81,050 $1,990 plus 12% of the excess over $19,900

Over $81,050 but not over $172,750 $9,328 plus 22% of the excess over $81,050

Over $172,750 but not over $329,850 $29,502 plus 24% of the excess over $172,750

Over $329,850 but not over $418,850 $67,206 plus 32% of the excess over $329,850

Over $418,850 but not over $628,300 $95,686 plus 35% of the excess over $418,850

Over $628,300 $168,993.50 plus 37% of the excess over $628,300









Tax tip – consider installment sale to 
spread income over multiple years to take 
advantage of lower tax brackets post sale



Medicare Tax Proposal
• Fact sheet: "Finally, high-income workers and investors generally  pay 

a 3.8 percent Medicare tax on their earnings, but the application is 
inconsistent across taxpayers due to holes in the law. The President's 
tax reform would apply the taxes consistently to those making over
$400,000, ensuring that all high-income Americans pay the same 
Medicare taxes."

• WSJ: The Bidens routed book and speech income through S corps  
saving $500k in self-employment tax.







Ending the "Stepped-up" Basis Proposal
• President's proposal would tax appreciated property at death
• $1 million exemption ($2 million per couple; $500k home)
• Exceptions

o Donations to charity
o Family-owned businesses & farms (if heirs continue to run the 

business}

• Not yet addressed
o Lifetime transfers
o Changes in estate and gift tax rates; changes in exemption





Like-kind Exchanges
• Current law

o Individuals can defer gain on the sale of 
real estate.

o There is no dollar limit.
o Property must be held for productive use 

in a business or as investment property.
o Must identify and receive "like-kind" 

property within deadlines.

• For exchanges after 1/1/2018, like
kind exchanges are limited to real 
estate.





Like-kind Exchange Proposal
• Fact sheet: "The President would also end the special real estate tax

break - that allows real estate investors to defer taxation when they
exchange property - for gains greater than $500,000... "

• Open issues
o Is it per individual or per taxpayer?
o Is it per year? Or every several years?
o Is it per disposition?
o For passthroughs, is it at the entity level or member/partner level?
o When would it be effective?



What to do now…

Prospective effective dates are expected
Treasury Secretary Yellen has stated that tax increase proposals 
generally are expected to be effective on a prospective basis 
beginning in 2022 (i.e., not retroactive to a date in 2021). Both 
Ways and Means Chairman Neal and Finance Chairman Wyden 
earlier this year reaffirmed their opposition to retroactive tax 
increases.

- If selling appreciated assets in next 4 years, sell them now.  Creative 
tax planning for installment sales will flourish! 

- Expect wild market fluctuations, and consider gifting in 2021 to take 
advantage of $11,580,000 per person exemption



Thank you!

Michael D. Bosma, CPA

775-786-4900
mbosma@keystone.cpa

Saturday’s at 10 am, Newstalk 780 KOH
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